
Sustainability Risk in 
Investment Advice

Sustainability as part of ABN AMRO MeesPierson 
investment advice:

Sustainability is an important part of the corporate 

philosophy of ABN AMRO MeesPierson. Sustainability plays 

a central role in the further development of ABN AMRO  

MeesPierson. In doing so, we are also guided by new legal 

requirements that the European Union is launching as part of 

its action plan to finance sustainable growth. 

The European regulation on sustainability-related disclosure 

requirements in the financial services sector, the so-called 

‘disclosure regulation’, entered into force in March 2021. 

The disclosure regulation requires us, to inform you about 

how ABN AMRO MeesPierson deals with certain aspects of 

sustainability when providing investment advice. In this client 

information, we describe how ABN AMRO MeesPierson 

takes sustainability risks into account in its investment  

advice to you. 

1.	What is a sustainability risk?
Companies are increasingly exposed to environmental, 

social and governance risks. Sustainability risk in relation 

to financial instruments means an environment, social or 

governance event or condition that, if it occurs, could cause 

an actual or potential material negative impact on the value 

of the investment.

2.	How does ABN AMRO MeesPierson 
takes sustainability risks into account when 
advising you on investments?
ABN AMRO MeesPierson actively manages and monitors 

its selection of financial instruments that the bank uses 

for advisory services, that consists mainly of equity, 

fixed income, investment funds, structured products and 

derivatives.

The following exclusion lists apply for all the advisory 

concepts: 

	▶ Security Sanctions List, and 

	▶ Controversial Weapons Exclusion List.

ABN AMRO  MeesPierson obtains information on 

sustainability risks for almost all financial instruments in 

its investment universe. Depending on the asset class, it 

uses assessments by different external providers to analyse 

sustainability risks. 

Investment funds
Investment funds, including private equity funds, that are 

managed by asset managers that have not signed the 

Principles for Responsible Investments  

(PRI, https://www.unpri.org/) or don’t have similar practices 

and policies in place, are excluded from the investment 

universe that ABN AMRO MeesPierson uses for its 

investment advisory services. 

Signatories of PRI commit to the following:

	▶ Principle 1: signatories will incorporate managing 

sustainability risk into investment analysis and decision-

making processes.

	▶ Principle 2: signatories will be active owners and 

incorporate managing sustainability risk into our 

ownership policies and practices.

	▶ Principle 3: signatories will seek appropriate disclosure on 

sustainability risk by the entities in which we invest.

	▶ Principle 4: signatories will promote acceptance and 

implementation of the Principles within the investment 

industry.

	▶ Principle 5: signatories will work together to enhance our 

effectiveness in implementing the Principles.

	▶ Principle 6: signatories will each report on their activities 

and progress towards implementing the Principles.

https://www.unpri.org/


ABN AMRO MeesPierson uses an external data provider to 

assess the sustainability risk of a fund (except for closed-end 

investments and funds that invest significantly in semi-

sovereign debt). Our data provider will allow the selection 

of funds with above average environmental and social 

performance which can contribute to a lower probability of a 

sustainability risk.

Using various data points this external data provider will be 

able to assess the sustainability risk of a fund and provide an 

objective way to evaluate how portfolios are meeting ESG 

challenges, based on underlying company ESG Risk Ratings.

Shares and bonds
For equities and corporate bonds, ABN AMRO MeesPierson 

uses data from one of its providers to exclude companies 

involved in controversial activities while including those 

with good corporate governance practices. For government 

bonds, ABN AMRO MeesPierson will exclude securities 

issued by controversial countries.

ABN AMRO uses another data provider for ESG and 

Corporate Governance research and ratings. Based on a 

range of data and research, this data provider determines the 

ESG Risk Rating for corporates and the Country Risk Rating. 

This counterpart is an ESG research provider and does not 

endorse any product.

Structured products
For structured products the sustainability risks related to 

shares or bonds as underlying assets will be taken into 

consideration.

3.	Impact on returns 
Sustainability risk can have a negative impact on the asset 

value and expected cash flow like dividends. Examples over 

the past years include large environmental accidents or fraud 

cases that result in fines/penalties or additional operational 

costs. Nevertheless, it is still hard to statistically model 

the value of sustainability into investment performance. 

The process of active Investment Universe management 

as described above could mitigate the potential negative 

impacts of sustainability risks on the returns.

General Disclaimer
The information provided in this document has been drafted by ABN AMRO Bank N.V. and 
is intended as general information and is not oriented to your personal situation. The 
information may therefore not expressly be regarded as a recommendation or as a 
proposal or offer to: 1) buy or trade investment products and/or 2) procure investment 
services nor as investment advice. Decisions made on the basis of the information in this 
document are your own responsibility and at your own risk. The information on and 
conditions applicable to investment products offered by ABN AMRO and ABN AMRO 
investment services can be found in the ABN AMRO Investment Conditions (Voorwaarden 
Beleggen ABN AMRO), which are available on www.abnamro.nl/beleggen.

About ABN AMRO
ABN AMRO Bank N.V. has its registered office at Gustav Mahlerlaan 10, 1082 PP 
Amsterdam (the Netherlands). Tel.: 0900 – 0024*. Internet:  www.abnamro.nl. ABN AMRO 
Bank N.V. holds a banking licence from De Nederlandsche Bank N.V. (the Dutch central 
bank) and is included in the register of the Autoriteit Financiële Markten (AFM - Authority 
for the Financial Markets) under number 12020215.

*Call charges: for this call you pay your usual call charges set by your telephone provider.

US Securities Law Disclaimer 
ABN AMRO Bank N.V. (‘ABN AMRO’) is not a registered broker-dealer under the U.S. 
Securities Exchange Act of 1934, as amended (the ‘1934 Act’) and under  applicable state 
laws in the United States. In addition, ABN AMRO is not a registered investment adviser 
under the U.S. Investment Advisers Act of 1940, as amended (the ‘Advisers Act’ and 
together with the 1934 Act, the ‘Acts’), and under applicable state laws in the United 
States. Accordingly, absent specific exemption under the Acts, any brokerage and 
investment advisory services provided by ABN AMRO,  including (without limitation) the 
products and services described herein are not intended for U.S. persons. Neither this 
document, nor any copy thereof may be sent to or taken into the United States or 
distributed in the United States or to a US person. Without limiting the generality of the 
foregoing, the offering, sale and/ or distribution of the products or services described 
herein is not intended in any jurisdiction to any person to whom it is unlawful to make such 
an offer, sale and/or distribution. Persons into whose possession this document or any 
copy thereof may come, must inform themselves about, and observe, any legal restrictions 
on the distribution of this document and the offering, sale and/or distribution of the  
products and services described herein. ABN AMRO cannot be held responsible for any 
damages or losses that occur from transactions and/or services in defiance with the 
restrictions aforementioned.
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